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Although CNJ believes that the expectations reflected in such forward-looking statements are reasonable, no assurance
be given that such expectations will prove to have been correct.

Accordingly, results or outcomes could differ materially from those set out in the forward-looking statements as a it
among other factors, changes in economic and market conditions, success of business and operating initiatives,g in
the regulatory environment and other government actions, fluctuations in commodity prices and exchana
business and operational risk management. CNJ undertakes no obligation to update publicly or release any regjsion
forward-looking statements to reflect events or circumstances after today’s date or to reflect the
unanticipated events.

Occurrence of
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The Mt Thirsty Cobalt Project is a
JV between Conico Ltd and Barra

||||||

Resources Ltd (ASX:CNJ) L\ .
Located 20km NW of Norseman, WA | O >
. . ‘. - \ I MtThirsty |( [
An undeveloped cobalt oxide deposit, b [Nickel Suptide M el
i . . . . | Prospect N dreowdiy g
with nickel sulphide potential (previous | : 3 o )
intersections of 2m @ 3.5% Ni, 6m @ —pTr—
- 4 ]:I Ultramafics
3.4% Nl, and 2m @ 5.9% Nl) I wMafic intrusives
£440000N D Mafics and minor ultramafics
Scoping Study completed - —
Development options being pursued L] sy ¢ Tonmeres 70
I.prspamm'}a .

Mineral Resource Cobalt (Co) Nickel (Ni) Manganese (Mn) Mt Thirsty Cobalt Oxide Deposit Mineral Resource
Category Tonnes (%) (%) %) Estimate, 2011 (using a lower cut-off of 0.06% cobalt)
Indicated 16,600,000 0.14 0.60 0.98 This resource information was prepared and first

disclosed under the JORC Code 2004. It has not been
Inferred 15,340,000 0.11 0.51 0.73 updated since to comply with the JORC Code 2012 on

the basis that the information has not materially
changed since it was last reported, refer ASX
Announcement 8th March 2011: “Resource Upgrade”,

Total Resource contains approximately 40,000 tonnes of cobalt, 177,000 ezl zlel® e v 2l
tonnes of nickel, and 274,000 tonnes of manganese.

Total Mineral Resource 31,940,000 0.13 0.55 0.86
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Base Case Cost

Process Plant Throughput 1.5Mtpa
Cobalt Head Grade 0.12%

Nickel Head Grade 0.52%

Cobalt
21.5% 20% to 27%
Uss/48 0.74
psaan
pszizm
As290m
As7a6m

A$38.7 to A$47.3/t
A$190m to A$232m
A$245m to A$335m
A$651m to A$840m
18.7% to 24.3%

» Opportunities for economic optimisation include higher cobalt and nickel
recoveries, capital cost reductions and increased mine life
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» Scoping study used commodity prices (2017 Real) of: USDIAUD exchange rate forecasts (nominal)
Cobalt USS62,000/t (528.1/1b) escalating at 1.5% p.a
Nickel US$12,240/t (S5.6/Ib) escalating at 2.5% p.a
Currency AS: USS0.74

» Macquarie recently increased Cobalt price forecasts due to a
substantial supply deficit emerging in 2021/22. It now
forecasts Cobalt to be USS41/1b (>US$90,000/t) in 2022 Tlnta s e Doto DT bae Sect Dm0 1

Source: FactSet as of 28 April 2017, Broker reporis
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Source: JP Morgan, Asia Pacific
I Balance Price (RHS) Metals & Mining, May 2017

Source: Macquarie Research, October 2017
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Sulphur
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single petrol or diesel car should b
country,” said Piyush Goyal, Minister of State with
Independent Charge for Power, Coal, New and

Renewable Energy

China Ministry of Industry and Information
Technology announced in September 2017 that car
companies with annual sales of >30,000 vehicles
would have to meet a quota of 10% of annual sales in
China being New Energy Vehicles (BEVs or PHEVs) in
2019, rising to 12% in 2020 and 20% by 2025
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Ford stated that it will offe
PHEVs by 2020

VW says it aims to sell about 1 million EVs worldwide by 2025

BMW expects to sell 100,000 EVs in 2018 with an all-electric Mini
to be launched in 2019 and an all-electric BMW X3 in 2020

Luxury brands like Jaguar (I-pace model due to launch 2018), Audi
(e-tron Quattro, 2018), Volvo (2019) and Mercedes (EQ-SUV, 2020)
are also planning mass market entry
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Strong Market Eundamentals & CONICO-¢
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Growth in Electric Vehicles is robust... ...driving growth in battery demand

m Computing, comms & consumer
m Power devices & motive power

m Energy storage systems (ESS)
= Automotive

E 25555258888 8E¢8 E§E8EE8&g53¢
- Roskill & UBS estimates. Chart shows EV sales in million units. Source: Roskill & UBS estimates.
Demand for cobalt driven by: » Supply of cobalt:
> Surgein Lithium-ion battery usage — renewable » Primarily a by-product of nickel and copper mining
energy

> Electronics, air-craft engines, health care and > Dominatedibyemesanets SRR

feedstock notoriously volatile supply

> Super-alloys, magnets, catalysts, drying agents >

and adhesives China stockpiling reserves
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Leading cathode chemistry for Li-ion batteries used in EVs requires
both nickel and cobalt materials (NCA & NMC)

Li-ion batteries: Comparison of EV range and base metal cost using Tesla Model 3
NCA 8.5-1-0.5 battery as reference
(km) (USD)

Expected large scale migration of Chinese EV battery manufacturers
from LFP to NMC (Ni-Mn-Co) cathodes
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Composition of major battery cathodes

Depicts NMC 1:1:1 chemistry
See chart on right for evolution of
NMC chemistry towards
progressively higher Ni content
965%
48%

Source: Avicenne, Macquarie
Research, March 2017
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Source: Golden Road Inc; BHP Analysis

» Demand for cobalt looks strong
» Supply under pressure due to nickel mine closures and DRC volatility
» Battery manufacturers are looking to reduce cobalt use, with the most likely substitute being nickel

» Mt Thirsty’s product mix of both cobalt and nickel means that it has a natural hedge against the risk of
cobalt substitution in battery cathodes
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Continue to iny
as test work to optimise metallurg
rationalisation of regional ownership

» Seeking a joint venture partner to fund further studies (such
as pre-feasibility and feasibility studies) with a view to fast-
tracking Project development

» Undertake discussions with Cobalt end-users with a view to
offtake agreements and/or funding of the Project

» Examine alternative sources of finance (such as stream
funding) to fund further studies and/or develop the Project
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» Improvemer
specific focus

» Further studies into the introduction of additional reagents in
the leaching process, following up previous test work that
delivered Cobalt recovery of ~78% (compared to 73% used
iIn the Scoping study) and Nickel recovery of around 35%
(21.5% used in the Scoping study), have been instigated

» This study could further enhance the Mt Thirsty project
economics
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Mt Fhirsty Cobalt Project 9, cConIico:

writing. It is the nature of a
make no claim for complete certainty.
therefore carry an element of risk.
It should not be assumed that the reported Exploration Results will result, with fu

Competent Persons Statement
The information in the 2011 report relating to the Mt Thirsty Mineral Resource Update is based on information compiled by Alan Miller, who at
time employee of Golder Associates Pty Ltd and a member of the Australasian Institute of Mining and Metallurgy. Alan Miller has sufficient experience which is
relevant to the style of mineralisation and type of deposit under consideration and to the activity which he has undertaken to qualify as a Competent Person as
defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves prepared by the Joint Ore
Resources Committee, the Australian Institute of Mining and Metallurgy, Australian Institute of Geoscientists and the Mineral Council of Australia.” Alan Miller
consented to the inclusion in the 2011 report of the matters based on this information in the form and context in which it appears.
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